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Private sector external debt report as of March 31, 20171 
Executive Summary  

 External liabilities reported by the private sector amounted to US$ 62,464 million2 as of March 31, 2017. 
Out of this total, US$ 61,647 million corresponded to capital position while US$ 817 million were accrued 
interest.  

 The first quarter of 2017 evidenced an improvement in the international financial markets (with new 
capital inflows into emerging countries). In this respect, the increase in the private sector external debt 
(amounting to US$ 3,095 million over the quarter) was mainly accounted for by a rise in the financial 
liabilities (basically debt securities for US$ 1,458 million and financial loans for US$ 585 million) and 
also in the commercial liabilities (resulting mainly from advances and export prefinancing for US$ 559 
million, and imports related to goods and services for US$ 448 million). 

 The debt stock for advances and prefinancing of goods-related exports reached US$ 5,920 million as of 
March 31, 2017, recording a rise of US$ 559 million over the quarter, mainly related to the “Manufacture 
of Food Products” sector, in line with the seasonal nature of this type of transaction.  

 In turn, the debt from imports of goods totaled US$ 17,971 million as of March 31, 2017, up US$ 431 
million (2%) over the quarter and down US$ 4.339 million (20%) in year-on-year (y.o.y.) terms. This drop 
resulted from a higher debt reduction by the private sector in a context of a more flexible foreign exchange 
market. On a sector-by-sector basis, the quarterly increase in the debt from imports was mainly driven by 
“Manufacturing” (US$ 426 million). 

 External liabilities from services totaled US$ 8.038 million as of March 31, 2017, thus keeping a level 
similar to that of the previous quarter and posting a year-on-year drop of US$ 1,728 million (18%), in line 
with the abovementioned trend towards the reduction in commercial liabilities.  

 Financial liabilities stood at US$ 29,709 million as of March 31, 2017, and recorded a rise of US$ 2,160 
million (8%) against the previous quarter and of US$ 3.949 million (15%) against the same quarter of 
2016.  

 Fresh funding amounted to US$ 2.156 million in the first quarter of 2017 and continues to be one of the 
highest amounts of the series, in line with the increasing financing inflows after the regularization of the 
public debt. The average interest paid on these funds stood at an 8% annual percentage rate for an average 
term of 6 years. 

 As of March 31, 2017, the average life of the private sector external debt was 2.27 years (up 0.13 years 
against the previous quarter and 0.23 years against the same quarter of 2016).  

                                                                 
1 The data included herein result from the statements submitted by debtors within the framework of the Survey on Issues of Debt Securities and External Liabilities pursuant to the reporting system outlined in Communication “A” 3602, dated May 7, 2002, of the Central Bank of Argentina. The information is provisional and subject to revision and rectification.  
2 As from the beginning of the suvey, information is available at the BCRA’s website. In addition, data are broken down, among other headings, by type of transaction, type of creditor, currency and economic activity sector, together with the debt maturity profile for private sector by type of transaction, type of creditor and economic activity sector. 
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I) Introduction 
Indicators are showing that, during the first quarter of 2017, the improvement in the global activity level 
started in 2016 would have consolidated3. Against this backdrop, there was also a relative improvement in the 
international financial markets against the last quarter of 2016, strongly impacted by the United States 
presidential elections (held in November 2016). Proof of these improvements was the increase in stock indexes 
worldwide, a more stable exchange rate between the main currencies of Latin America and Emerging Europe 
(resuming the values observed before November 2016), as well as a drop in the sovereign debt risk of these 
countries. In addition, market expectations over a potential rise of the interest rate by the US Federal Reserve 
sped up the issue of instruments by those countries, vis-à-vis a potentially increasing cost of the financing.  
On the front of the real economy, the global growth outlook, especially in the case of emerging economies, 
together with an intensified world trade, helped boost capital flows towards these economies. As a result, there 
was a new increase in short-term financing to emerging countries in this first quarter of the year4. 
At local level, the balance of payments showed a net increase of financial liabilities, as a result of the net 
indebtedness of the General Government for US$ 14,400 million, deposit-taking corporations for US$ 2,300 
million and other sectors for US$ 1,200 million, intended to financing the current account deficit of US$ 6,871 
million (equivalent to 3% of the Gross Domestic Product5), and to increasing the Central Bank’s net assets 
level, including the rise of the international reserves by US$ 11,751 million. Because of this hike, BCRA’s 
international reserves totaled US$ 50,522 million as of March 31, 2017, a level similar to the values seen in 
2011, when the maximum levels on record were reached6.  
Regarding the external indebtedness, an increase was observed in the gross external debt stock of the General 
Government and the Central Bank (in both year-on-year and quarter-on-quarter terms), to US$ 141,899 
million. 

 
 
 
 
 

                                                                 
3 Source: International Monetary Fund, World Economic Outlook. July 2017. It is worth pointing out that, in the first three months of 2017, the US economy grew 1.4% annualized (Source: Data from the Bureau of Labor Statistics of Economic Research). 
4 Data taken from the Institute of International Finance. 
5 Gross Domestic Product measured in current pesos and published by the National Institute of Statistics and Censuses (INDEC). To calculate GDP in dollars, the reference exchange rate (quarterly average) published by the BCRA was used.  
6 Technical Reports (Vol. 1 No. 110) – International Accounts (Vol. 1 No. 10). Balance of Payments. First quarter of 2017. National Institute of Statistics and Censuses. The abovementioned publication adopted the changes proposed for the methodological framework, according to the recommendations of the “Balance of Payments and International Investment Position Manual”, sixth edition. Likewise, and in line with the joint work performed with this Central Bank, the figures corresponding to the 2006-2016 period were revised. The changes introduced include the reclassification of institutional sectors and the non-financial public sector is now called General Government.  
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II) Private Sector External Liabilities as of March 31, 20177 
The external liabilities reported by the private sector amounted to US$ 62,464 million8 as of March 31, 2017. 
Out of this total, US$ 61,647 million corresponded to the capital position owed to foreign creditors, while US$ 
817 million corresponded to interest accrued and not paid (see Chart II.1).  

 
The private sector external debt went up by US$ 3,095 million during the first quarter of 2017, mainly driven 
by the momentum of the financial liabilities (especially, debt securities). Nevertheless, there was also an 
increase in the commercial liabilities, unlike what happened in 2016, characterized by a debt reduction process 
resulting from a more flexible foreign exchange market and the simplification of rules in terms of payments for 
the imports of goods and services, income, current transfers and non-financial non-produced assets9. As a 
result, by the end of the first quarter of 2017, the private sector external debt went down by US$ 2,900 million 
(4%) if compared to the figure recorded in the same quarter of 2016.  

III) Private Sector External Debt by Type of Transaction  
The main reason behind the increase of the private sector external debt during the first three months of 2017 
was a rise in financial liabilities of US$ 2,160 million and in commercial liabilities of US$ 936 million. 
The rise in financial liabilities continued to be accounted for by an increase in the stock of securities by US$ 
1,458 million, followed by a rise in financial loans of US$ 585 million. In terms of the commercial liabilities, 
advances and export prefinancing10 resulted in a rise totaling US$ 559 million, while liabilities from imports 
went up US$ 434 million (see Chart III.1). By the end of March 2017, financial liabilities accounted for 48% 

                                                                 
7 The data included herein result from the statements submitted by debtors within the framework of the Survey on Issues of Debt Securities and External Liabilities pursuant to the reporting system outlined in Communication “A” 3602, dated May 7, 2002, of the Central Bank of Argentina. The information is provisional and subject to revision and rectification.  
8 As from the beginning of the suvey, information is available at the BCRA’s website. In addition, data are broken down, among other headings, by type of transaction, type of creditor, currency and economic activity sector, together with the debt maturity profile for private sector by type of transaction, type of creditor and economic activity sector. 
9 For more information, see the Report on the Private Sector External Debt, December 2016.   
10 Is considered as “Trade credit and advances and trade-related loans provided by a third party” in the Annex. 
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of the private external debt stock, up 11 percentage points (p.p.) against the closing of the same quarter in 
201611.  

 
Regarding the type of creditor, securities issues underwritten by multiple holders recorded the highest increase 
in this first quarter of the year (US$ 1,457 million), followed by intercompany lending (US$ 1,241 million) 
and by financing provided by international financial institutions (US$ 336 million) (see Chart III.2). 

 

                                                                 
11 This performance took place in a context of regularization of access to the foreign exchange market which has allowed debtors to return to historical debt-to-export ratios and debt-to-import ratios, which had gone up in previous years.  

17,540 17,971

5,362 5,920
897 825

8,021 8,038

31,819 32,755

Dec-31-16 Mar-31-17Liabilities from imports
Advances and export prefinancing
Other commercial liabilites
Liabilities from services

12,880 13,465

12,953 14,410

802
945914
88927,549 29,709

Dec-31-16 Mar-31-17
Other financial liabilites
Delivered and unpaid Profits and Dividens debt
Debt securities
Financial loans

Commercial liabilities Financial liabilities
Mil l ion US$
Chart III.1. Private Sector External Liabilities by Type of Transaction 

28,340

10,636

14,610

7,490

1,637 1,709 943

22,861

12,945 12,420

6,682

1,889 1,737 834

24,102

14,402

12,309

7,018

1,982 1,805
846

0

5,000

10,000

15,000

20,000

25,000

30,000

Intercompanylending Multiple debtsecurities' holders Suppliers International banks Internationalorganizations Customers Other creditors

Mar-31-16 Dec-31-16 Mar-31-17

Chart III.2. Private Sector External Liabilities by Type of Creditor
Million US$



 

 

Private sector external debt as of March 31, 2017 | BCRA | 
 

6

Regarding the private external debt in terms of the currency of denomination, 87% of the debt was 
denominated in US dollars by the end of the first quarter, while 6% corresponded to debt in pesos (associated 
with liabilities related to profits and dividends debt) and 4% to liabilities in euros. The remaining 3% was 
accounted for by other currencies, mainly Brazilian real and Swiss francs. 

III) a.  External Commercial Liabilities  
III) a.1. Liabilities from advances and prefinancing of goods-related exports  
The debt resulting from advances and prefinancing of goods-related exports totaled US$ 5,920 million as of 
March 31, 2017 (see Chart III.3). The main reason behind the debt increase for US$ 559 million in the first 
quarter was the rise in the prefinancing of exports for US$ 425 million. 

 
However, in year-on-year terms, the debt stock fell by 10%. This drop might be related to the performance 
observed in the local financing in foreign currency, which went up significantly, above all in the facilities 
related to export financing. Local lending to the private sector in foreign currency amounted to US$ 10,000 
million as of March 31, 2017 (up 155% year-on-year)12.  
In addition, FOB exports totaled US$ 12,660 million in the first quarter of the year, up 1.7% in year-on-year 
terms, due to an increase in prices (6%) and a contraction in quantities (4%)13. In turn, receipts from exports 

                                                                 
12 For the calculation of the stock of loans to the private sector, lending provided through Advances, Promissory Notes, Credit Cards and Other was considered. Source: Daily Monetary Report of the BCRA. 
13 The positive change recorded in exports, broken down according to the Main Headings, was mainly accounted for by Fuel and Energy with 37.2% (Price: 40.8%; Quantity: -2.3%); Manufactures of Industrial Origin (MOI) 8% (Price: -1.3%; Quantity: 9.4%); and Agriculture and Livestock Manufactures (MOA) 0.5% (Price: 10.6%; Quantity: 9.1%), partially offset by Primary Products -7.3% (Price: 2.2%; Quantity: -9.3%). This drop resulted mainly from the following subheadings: grains and metal ores, slag and ashes. Source: Foreign Trade Prices & Quantities, National Institute of Statistics and Censuses (INDEC). It is worth mentioning that the year-on-year drop of the heading “Primary Products” is mainly due to the high level of exports recorded in the first quarter of 2016, resulting from the regulatory changes introduced to the foreign exchange market, the elimination of the wheat and corn quotas and the modification of the export duties on agricultural products. Source: Foreign Trade Prices & Quantities, National Institute of Statistics and Censuses (INDEC). 
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settled through the Free and Single Foreign Exchange Market (MULC) amounted to US$ 13,789 million, 
reaching a figure similar to that of the same period in 201614.  
On a sector-by-sector basis15, the quarterly increase recorded in this type of transaction was mainly due to the 
sector with the highest share in the stock, “Manufacture of Food Products” (which accounted for 50% of the 
total stock by the end of the quarter). The debt of this sector went up by US$ 588 million during the quarter 
(25%), in line with the historically seasonal nature of this sector’s debt (see Chart III.4). However, in year-on-
year terms, the external debt dropped US$ 54 million (2%), in the abovementioned context characterized by an 
increasing use of local financing in foreign currency16. 

 
With reference to the type of creditor of the “Manufacture of Food Products” sector, the share of international 
financial institutions in this type of lending recorded a drop of 15 percentage points (p.p.) in year-on-year 
terms. In turn, there was an increase in the share of intercompany lending (which resulted in a rise of the 
foreign direct investment liability position) and customers from abroad amounting to 11 and 4 p.p., 
respectively (see Chart III.5).  

 

                                                                 
14 It is worth noting that on January 19, 2017, the terms for the settlement of foreign currency for collections on goods-related exports were extended once again by means of Resolution No. 47/2017 by the Secretariat of Trade up to 3,650 calendar days (10 years). 
15 At a two-digit level, according to the National Classification of Economic Activities (CLANAE 2010). 
16 Source: BCRA’s Statistical Bulletin 2017.  
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The most relevant remaining sectors also evidenced debt increases for advances and prefinancing, except for 
the “Wholesale Trade except for Vehicles”17 (accounting for 15% of the total), which recorded a debt quarter-
on-quarter drop of US$ 82 million (9%) and of US$ 600 million in year-on-year terms (40%) (see Chart III.6). 

 
III) a.2. Liabilities from Imports of Goods  
Over the first quarter of 2017, FOB imports of goods totaled US$ 13,181 million18, up 7% in year-on-year 
terms. This increase encompassed mainly capital and consumer goods as well vehicles for the transportation of 
passengers. In turn, payments for the imports of goods made through the Free and Single Foreign Exchange 
Market (MULC) amounted to US$ 11,834 million over the period, recording a year-on-year hike of 13%.  
In this respect, the debt stock related to the imports of goods reached US$ 17,971 million as of March 31, 2017 
(see Chart III.7), recording an increase of US$ 431 million (2%) during this first quarter, but a year-on-year 
decline of US$ 4,339 million (20%).  

                                                                 
17 Corresponds to the “Wholesale Trade and/or in Commission or Consignment, except for Motor Vehicles and Motorcycles”, at a two-digit level according to the National Classification of Economic Activities (CLANAE 2010). 
18 Source: Balance of Payments, First Quarter of 2017, and Argentine Foreign Trade (ICA), National Institute of Statistics and Censuses (INDEC). 
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The reduction process of companies’ commercial liabilities, started in 2015, came to a halt during the first 
quarter of 2017, after the regularization of transactions in the foreign exchange market19. The debt-to-import 
ratio related to the imports of the last twelve months stood at around 33%, down 6 p.p. against the figure 
recorded in the first quarter of 2016, and down 9 p.p. against the record-high 42% of the second quarter of 
2015 (see Chart III.8). The ratio recorded in the first quarter of 2017 stood at a level similar to the average of 
the period 2008-2011 (33%). 

 
On a sector-by-sector basis of the economic activity, the quarterly increase in the debt from imports was 
mainly boosted by the following sectors: “Manufacturing” (US$ 426 million), “Information and 

                                                                 
19 As mentioned in the Report corresponding to the Fourth Quarter of 2016, the drop during that year was mainly accounted for by the increase in import debt settlements with the use of funds from abroad (around US$ 2,000 million in 2016), up US$ 1,200 million against the figure recorded in 2015 and broadly surpassing what has been observed along the entire series.  
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Communication” (US$ 55 million) and “Electricity, Gas, Steam and Air Conditioning Supply” (US$ 22 
million).  
In turn, the year-on-year drop of the abovementioned debt was mainly accounted for by the “Manufacturing” 
sector with net debt settlements of around 24% (US$ 2,952 million), followed by “Wholesale Trade except for 
Vehicles” and “Mining and Quarrying”, which went down US$ 719 million and US$ 418 million, respectively. 
Within “Manufacturing”, the debt from imports of the segment devoted to the “Manufacture of Motor 
Vehicles, Trailers and Semi-Trailers” went up 14% in the first quarter of 2017 against the last quarter of 2016, 
in line with the increase being observed in the imports made by this sector (see Chart III.9). In the last twelve 
months, due to the debt reduction process associated with the regularization of the foreign exchange market, 
the debt stock of this sector evidenced a 21% drop y.o.y., within a context of a 35% expansion of imports 
against the same period in 201620. In fact, the debt-to-import ratio corresponding to this sector relative to the 
imports of the last twelve months reaches 28%, standing below the figures recorded in 2015 and 2016 (38% on 
average). 
Likewise, the debt stock from imports of the “Wholesale Trade and/or in Commission or Consignment, except 
for Motor Vehicles and Motorcycles” dropped both in year-on-year and quarter-on-quarter terms (1% q.o.q 
and 14% y.o.y.). 

 
Regarding the type of creditor, debts from imports with foreign suppliers expanded US$ 215 million in the first 
quarter of 2017 to a total stock of US$ 9.715 million as of March 31, 2017, while the year-on-year comparison 
showed a drop of US$ 1.562 million (14%). In this respect, external liabilities resulting from intercompany 
lending evidenced an increase of US$ 271 in the first three months of the year and a contraction of 27% y.o.y., 
ending the quarter with a debt stock amounting to US$ 7.192 million. 
III) a.3. Liabilities from Services  
The stock of external obligations related to services totaled US$ 8,038 million as of March 31, 2017 (see Chart 
III.10), thus standing at a level similar to that of the previous quarter and posting a year-on-year drop of US$ 
1,728 million (18%), in line with the commercial liabilities reduction process mentioned above.  
                                                                 
20 Source: Balance of Payments, First Quarter of 2017, and Argentine Foreing Exchange (ICA), National Institute of Statistics and Censues (INDEC). 
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The year-on-year reduction in liabilities was widespread among all types of services, but especially remarkable 
were the debt settlements for business, professional and technical services (US$ 655 million), as well as 
royalties, patents and trademarks (US$ 369 million).  

 
A sector-by-sector breakdown21 shows that “Manufacturing” exhibited the highest debt stock from service 
imports, amounting to US$ 2,979 million as of March 31, 2017 and an increase in both quarter-on-quarter and 
year-on-year terms (see Chart III.11). Within this industry, the sector with the highest share in this type of 
transaction was “Manufacture of Substances and Chemical Products”, with a 35% of the total, recording a debt 
level that remained almost unchanged over the quarter but in year-on-year terms it dropped 11% in this type of 
transaction.  
In order of relevance, “Manufacturing” was followed by “Information and Communication”, with external 
liabilities from services amounting to US$ 1.418 million (with a quarter-on-quarter increase of US$ 104 
million and net settlements amounting to US$ 394 million in year-on-year terms). They were followed by 
“Mining and Quarrying”, with US$ 905 million (with virtually no quarter-on-quarter change and a year-on-
year drop of US$ 127 million) and “Transportation and Storage Services”, which showed a debt position of 
US$ 869 million (up US$ 83 million on a quarter-on-quarter basis and down US$ 30 million on a year-on-year 
basis). 

                                                                 
21 At a letter level, according to the National Classification of Economic Activities (CLANAE 2010). 
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Regarding the type of creditor, debts from imports of services arising from intercompany lending went up US$ 
217 million in the first quarter of 2017 to a total stock of US$ 5,226 million as of March 31, 2017, while the 
year-on-year comparison shows a reduction of US$ 1,214 million. In turn, external liabilities with foreign 
suppliers contracted US$ 213 million against the figure recorded on December 31, 2016 and US$ 658 million 
in year-on-year terms, closing the quarter with a stock of US$ 2,276 million.  

III) b. External Financial Liabilities  
External financial liabilities totaled US$ 29,709 million as of March 31, 2017, up US$ 2,160 million against 
the figure recorded in the previous quarter and up US$ 3,949 million against the same quarter of 2016. As 
mentioned above, the quarterly increase was mainly accounted for by the issue of debt securities for US$ 1,458 
million, the increase in financial loans for US$ 585 million and the hike in the debt related to profits and 
dividends for US$ 143 million (see Chart III.1). 
The momentum in access to foreign financing by the private sector during 2016 was still strong during the first 
quarter of the current year. This took place in a context where the private sector of almost all Latin American 
countries issued debt in foreign currency, breaking a historical record, amidst a scenario of better economic 
perspectives for the region, with Brazil going out of recession and Argentina exhibiting improved economic 
conditions (see Chart III.12).  
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Fresh funding22 totaled US$ 2,156 million in the first quarter of 2017 (see Chart III.13) and continued to stand 
among the highest amounts of the series, in line with the increase in financial inflows after the regularization 
of the public debt. The average interest paid on these funds stood at an 8% annual percentage rate for an 
average term of 6 years. 

 
Debt securities accounted for 55% of the fresh funding received by the private sector, at an 8% average interest 
rate and for a term of 8.7 years, once again characterized by the diversity of companies receiving financing 
through this instrument. In turn, the remaining 45% was taken through financial loans (US$ 964 million), at a 
7.6% average rate and for an average term of around 2 years.  
In the first quarter of the year, fresh funds were received mainly by companies related to the generation of 
energy, both renewable and non-renewable (accounting for around 62% of the total fresh funds received), 
                                                                 
22 Fresh funding includes debt securities issues and/or financial loans received over the period but not associated with swap transactions or refinancing of previous liablities with the same creditor.  
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followed by deposit-taking corporations (14.5%) and the manufacturing sector (9.1%). Likewise, a 
consolidation was observed in the trend started in 2016 with reference to the number of companies that receive 
fresh funding (see Chart III.14). In the 2012-2015 period, the first ten companies receiving funds accounted for 
90% of the total while, in the last five quarters, this percentage went down to 80%. 

 
It is worth noting that funds from abroad were supplemented by funds taken at local level, within a context 
where the uses to which lending can be applied have become more flexible23. 

IV) Maturity Profile of Principal of the Private Sector External Debt24 
As of March 31, 2017, the maturity profile of the private sector external debt shows that the debt immediately 
due totaled US$ 21,252 million25, while maturities corresponding to the next twelve months accounted for 
US$ 19,333 million. Lastly, debt maturities longer than 12 months represented US$ 18,956 million. 
This maturity profile (where 31% of the debt matured within the next 12 months) was mainly related to the 
private sector shares by type of transaction. It is worth noting that the financing for the trade in goods and 
services has an impact on the maturity profile, giving rise to a short-term debt burden. As of March 31, 2017, 
93% of commercial liabilities had a maturity term shorter than 12 months (the same as in the previous quarter.) 
Instead, financial liabilities, and especially financing through debt securities, had maturity terms longer than 
one year for a value of around US$ 18,805 million (see Chart IV.1).  

                                                                 
23 Communication “A” 5908 and “A” 6031. 
24 The breakdown of maturities for the private sector per type of transaction, type of creditor and economic activity sector is available at the BCRA’s website 

25It includes outstanding installments pending cancellation, debt that became enforceable due to the application of acceleration clauses for 
defaults and debt for current account operations with no specific maturity or “at sight”. 
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As a result, the average life of the private sector external debt stood at 2.27 years as of March 31, 2017 (up 
0.13 years against the previous quarter, and 0.23 years relative to the figure recorded one year ago). 
Commercial liabilities evidenced an average life below one year (especially debts from imports of goods, with 
an average life of 0.37 years), while financial liabilities recorded an average life over 4 years (especially 
liabilities from debt securities, with an average life around 5 years and financial loans with an average life of 
4.1 years).  
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