
 
 
 
 
 
 
 

BANCO CENTRAL DE LA REPUBLICA ARGENTINA 

 
COMMUNICATION “A” 3500 |   March 01, 2002  

__________________________________________________________________ 

 
TO FINANCIAL INSTITUTIONS: 

 
Re: Circular  
CAMEX 1 – 333.  

Provisions to determine 

the Benchmark Exchange 

Rate 

 
 
 

This is to inform you that the Central Bank of Argentina 

has issued the following provisions to determine the benchmark 

exchange rate: 

 

1. Every business day, the Central Bank will request the 

ensemble of banks to inform the purchase and sale exchange rates 

for the US dollar for transactions payable in pesos and in US 

dollars. Those rates, so requested through the SIOPEL system of 

the Mercado Abierto Electrónico, should reflect the prevailing 

conditions in the wholesale FX market.  Those rates will be 

requested three times a day: from 10:00 a.m. to 10:59 a.m., from 

12:00 a.m. (midday) to 12:59 p.m., and from 02:00 p.m. to 02:59 

p.m. 

 

 

2. For that purpose, the Central Bank will randomly choose 

a fifteen-minute interval within each period in order to request 

at least four financial institutions to report their exchange 

rates.  

 

3. The Central Bank will request such rates for an amount 

that reflects the prevailing conditions in the wholesale FX 

market. Such amount will be unchangeable for all the periods.  

 

4. The rates submitted through the SIOPEL system will be 

compulsory and irrevocable.  

 

5. The rates should represent the prevailing conditions in 

the FX market at the time they are submitted.  

6. The Central Bank may ignore the rates that do not meet 

the requirements in these provisions.  

 

   

       



7. The Central Bank will then calculate the equilibrium 

exchange rate corresponding to each period by means of the 

procedures set out in Annex I of this Communication.  Afterwards, 

it will calculate the average of the three types of equilibrium 

exchange rates, displaying a result with four decimal places. 

 

8. The Central Bank will inform the resulting exchange rate 

in a Press Release and post it in its institutional website on the 

immediately following business day. 

   

    

    

      

      

  

     

9. Exchange rates will be available for interested parties 

at the Central Bank Library as from the third business day after 

the Central Bank’s request, showing the names of the reporting 

financial institutions.  

 

10. Financial institutions willing to participate in the 

current exchange rate schedule should send a letter to the External 

Operations Management stating their commitment to provide the rates 

the Central Bank may require. The corresponding text is attached to 

Annex II.  

    

     

    

Sincerely, 

 
 

 
BANCO CENTRAL DE LA REPUBLICA ARGENTINA 

 
 

 
Juan I. Basco Raúl O. Planes 

External Operations 

Manager 

Operations Deputy 

General Manager 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

ANNEX I: 

 
Annex I will be available in print as from March 5, 2002. 



 
       ANNEX 1 

    Algorithm  

1)X v  ( X v  
(1) , X v 

( 2) ,..., X v 
( k ) ) vectors are constructed where  X v

(1) , X v 
( 2) ,..., X v 

( k ) , are 
the types of sale exchange rate in ascending order of the bids presented by a 

number k of credit institutions,  and X c   ( X c
(1) , X c 

(2) ,..., X c 
( k ) ) where  X c

(1) , X c 
( 2) ,..., 

X c 
( k ) , are the types of purchase exchange rate in descending order.  

    

2) u is the number of positive components of the difference vector:  

 

X c   X v   ( X c
(1)   X v

(1) ), ( X c 
( 2)   X V ( 2) ),..., ( X c 

(k )   X v 
( k ) ) 

 
3) The equilibrium exchange rate for each period will be the arithmetic 

average of the s1 y s2 exchange rates, where 

 

I.- If k  u  0   

 s1  maximum X v 
(u ) , X c 

(u 1) 

 s2  minimumX v 
(u 1) , X c 

(u ) 

II.- If u  0   

 s   X 
v 

(1) 

 1   

 s2   X c (1) 

 

 



 





ANNEX II 

 
The following letter is provided for the convenience of such 

financial institutions that will participate in the exchange rate 

schedule:  

 
Foreign Operations Management 

Banco Central de la República Argentina 

Reconquista 266 

1003-Buenos Aires-Argentina 

 
We hereby state our intention to participate in the survey on 

exchange rates that the Central Bank will request daily through the 

SIOPEL system of the Mercado Abierto Electrónico as set forth in 

Communication “A” 3500.  Thus, we commit ourselves to providing any such 

rates you may require.  

 

Yours faithfully,  

 

   

 


